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ɻʘʟʦʚʳʡ ʙʘʣʘʥʩ ʧʦʩʣʝ çʖʞʥʦʛʦ ʧʦʪʦʢʘè 

Ukrainian Gas Balance after South Stream 

ÅNord Stream ʩʦʢʨʘʱʘʝʪ 

ʦʙʲʸʤ ʫʢʨʘʠʥʩʢʦʛʦ ʪʨʘʥʟʠʪʘ. 

ïʉʦʛʣʘʰʝʥʠʝ (ʥʦʷʙʨʴ 2008 ʛ.) 

ʤʝʞʜʫ ɻʘʟʧʨʦʤʦʤ, SPP ʠ 

Eurostream (ʉʣʦʚʘʢʠʷ) 

ʧʨʝʜʫʩʤʘʪʨʠʚʘʝʪ 

ʩʦʢʨʘʱʝʥʠʝ ʪʨʘʥʟʠʪʘ ʛʘʟʘ ʚ 

ʏʝʭʠʶ ʧʦʩʣʝ ʚʚʦʜʘ ʚ ʩʪʨʦʡ 

Nord Stream. 

ÅSouth Stream ʙʫʜʝʪ ʟʘʧʦʣʥʝʥ 

ʟʘ ʩʯʸʪ ʜʝʡʩʪʚʫʶʱʠʭ 

ʢʦʥʪʨʘʢʪʦʚ ɻʘʟʧʨʦʤʘ. 

Åʋʢʨʘʠʥʘ ʠ ɹʝʣʦʨʫʩʩʠʷ ʙʫʜʫʪ 

ʢʦʥʢʫʨʠʨʦʚʘʪʴ ʟʘ ʥʝʙʦʣʴʰʠʝ 

ʦʙʲʸʤʳ ʪʨʘʥʟʠʪʘ. 

ÅNord Stream reduces the 

transit flow through Ukraine. 

ï November 2008 agreement 

between Gazprom, SPP 

and Eurostream (Slovakia) 

assumes reduction of gas 

transit to Czech Republic 

after the completion of 

Nord Stream. 

ÅSouth Stream will be filled 

by the existing contracts of 

Gazprom. 

ÅUkraine and Belarus will 

compete for relatively small 

transit volumes. 
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ʄʘʢʩʠʤʘʣʴʥʳʡ ʩʮʝʥʘʨʠʡ ï Max Case 
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ʕʢʩʧʦʨʪ ʨʦʩʩʠʡʩʢʦʛʦ ʛʘʟʘ ʚ ɽʚʨʦʧʫ ï Russian Pipeline Gas Exports to Europe, bcm 
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ʉʮʝʥʘʨʠʡ ʩʣʠʰʢʦʤ ʦʧʪʠʤʠʩʪʠʯʥʳʡ 

The case is too optimistic  
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ɹʘʟʦʚʳʡ ʩʮʝʥʘʨʠʡ ï Base Case 
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ʕʢʩʧʦʨʪ ʨʦʩʩʠʡʩʢʦʛʦ ʛʘʟʘ ʚ ɽʚʨʦʧʫ ï Russian Pipeline Gas Exports to Europe, bcm 

South Stream 
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Blue Stream 

Finland 

Belarus 

Ukraine 

ɻʘʟʧʨʦʤ ʧʨʝʜʧʦʯʠʪʘʝʪ ʧʨʦʜʘʚʘʪʴ ʤʝʥʴʰʝ, ʥʦ ʧʦʜʦʨʦʞʝ 

Gazprom would rather sell less gas at higher price 

ʋʢʨʘʠʥʘ ʠ ɹʝʣʦʨʫʩʩʠʷ ~40 ʤʣʨʜ ʢʫʙ ʤ ʪʨʘʥʟʠʪʘ ʥʘ ʜʚʦʠʭ 

Ukraine and Belarus to compete for 40 bcm of transit 
180 bcm 



ʇʦʪʝʨʠ ʜʦʭʦʜʦʚ ʋʢʨʘʠʥʳ ʦʪ ʪʨʘʥʟʠʪʘ 

Loss of Ukrainian Transit Revenue 

Åʆʙʲʸʤ ʪʨʘʥʟʠʪʘ ʛʘʟʘ ʚ ɽʚʨʦʧʫ 

ʫʧʘʜʸʪ ʜʦ 0-25 ʤʣʨʜ. ʢʫʙ ʤ ʚ ʛʦʜ. 

Åʉʥʠʞʝʥʠʝ ʟʘʛʨʫʟʢʠ ʛʘʟʦʧʨʦʚʦʜʦʚ 

ʜʦʣʞʥʦ ʧʦʚʣʝʯʴ ʧʦʚʳʰʝʥʠʝ 

ʪʨʘʥʟʠʪʥʳʭ ʪʘʨʠʬʦʚ. 

Åʂ 2020 ʛʦʜʫ ʧʦʪʝʨʠ ʜʦʭʦʜʦʚ ʦʪ 

ʪʨʘʥʟʠʪʘ ʤʦʛʫʪ ʩʦʩʪʘʚʠʪʴ ʜʦ $3 

ʤʣʨʜ. ʚ ʛʦʜ ($2.7 ʤʣʨʜ. ʚ 2011 ʛ.) 

ÅTransit to Europe is likely to drop to 

0-25 bcm/year. 

ÅDecrease of load of transit pipelines 

should be met by higher transit 

tariffs. 

ÅBy 2020, the loss of transit revenue 

may reach $3 billion a year ($2.7 

billion in 2011).   
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ʇʨʷʤʳʝ ʚʳʛʦʜʳ ʦʪ South Stream 

Direct Benefits from South Stream 

Åʆʪʧʘʜʘʝʪ ʥʝʦʙʭʦʜʠʤʦʩʪʴ 

ʠʤʧʦʨʪʘ ~3 ʤʣʨʜ. ʢʫʙ. ʤ/ʛʦʜ 

ʪʦʧʣʠʚʥʦʛʦ ʛʘʟʘ ʜʣʷ ʂʉ 

ʩʪʦʠʤʦʩʪʴʶ $0.8-1.0 ʤʣʨʜ. 

ï ɻʘʟʧʨʦʤ ʥʝ ʫʯʠʪʳʚʘʝʪ, ʯʪʦ 

Nord Stream ʠ South Stream 

ʚʝʜʫʪ ʢ ʩʥʠʞʝʥʠʶ ʵʢʩʧʦʨʪʘ 

ʛʘʟʘ ʚ ʪʨʘʥʟʠʪʥʳʝ ʩʪʨʘʥʳ. 

ÅUkraine does not need to 

import ~3 bcm of fuel gas for 

compressor stations at the 

cost of $0.8-1.0 bn a year. 

ï Nord Stream and South Stream 

lower the demand for fuel gas 

in the ñoldò transit countries. 
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ɺʦʟʤʦʞʥʳʝ ʚʳʛʦʜʳ ʦʪ South Stream 

Potential Benefits from South Stream 
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ʄʥʦʛʦʝ ʟʘʚʠʩʠʪ ʦʪ ʙʫʜʫʱʠʭ ʮʝʥ 

It depends on the future prices 



ʊʦʯʥʳʭ ʧʨʦʛʥʦʟʦʚ ʮʝʥ ʥʝ ʙʳʚʘʝʪ 

There are no accurate price forecasts 
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ʉʝʟʦʥʥʳʝ ʢʦʣʝʙʘʥʠʷ ʩʧʦʪʦʚʳʭ ʮʝʥ ʥʝʠʟʙʝʞʥʳ 

Spot prices will have seasonal fluctuations 

Åʅʘʬʪʦʛʘʟ ʤʦʞʝʪ ʟʘʨʘʙʘʪʳʚʘʪʴ ʥʘ 

ʨʘʟʥʠʮʝ ʮʝʥ 

ÅNaftogaz can benefit from the price 

difference 

ɻʘʟʧʨʦʤ ʥʝ ʩʤʦʞʝʪ ʩʥʠʟʠʪʴ ʮʝʥʳ 

Gazprom unable to afford low price 



ɺʦʟʤʦʞʥʳʝ ʚʳʛʦʜʳ ï Potential Benefits  

Åʆʙʤʝʥʥʳʝ ʦʧʝʨʘʮʠʠ: 

ïɿʘʢʫʧʢʘ çʣʝʪʥʝʛʦ ʛʘʟʘè 

ʠʟ ʨʘʟʥʳʭ ʠʩʪʦʯʥʠʢʦʚ 

(ʉʇɻ, ʅʘʙʫʢʢʦ, CEGH) ʠ 

ʟʘʢʘʯʢʘ ʚ ʫʢʨʘʠʥʩʢʠʝ 

ʇʍɻ ʜʣʷ ʧʨʦʜʘʞʠ 

ʧʦʪʨʝʙʠʪʝʣʷʤ ʠʣʠ 

ʵʢʩʧʦʨʪʘ (ʟʠʤʦʡ) 

Åʋʩʣʫʛʠ ʧʦ ʭʨʘʥʝʥʠʶ ʛʘʟʘ: 

ïʊʘʨʠʬ ɻʘʟʧʨʦʤʘ ʥʘ ʇʍɻ 

ʍʘʡʜʘʭ - ú65.9/ʪʳʩ.ʤ3. 

ïʃʴʛʦʪʥʳʡ ʪʘʨʠʬ $65 ʟʘ 

1000 ʢʫʙ.ʤ ʤʦʞʝʪ 

ʧʨʠʥʦʩʠʪʴ ʅʘʬʪʦʛʘʟʫ 

$0.5-1.0 ʤʣʨʜ. ʚ ʛʦʜ.  

ÅSwap operations: 

ïBuying ñsummer gasò 

from different sources 

(LNG, Nabucco, CEGH) 

and injecting it into 

Ukrainian storage 

facilities for domestic 

use or winter exports. 

ÅGas storage services: 

ïGazprom charges 

ú65.9/mcm at Haidach. 

ïAt a discounted rate of 

$65/mcm Naftogaz can 

earn $0.5-1.0 bn a year. 
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ʅʝʦʙʭʦʜʠʤʦʝ ʫʩʣʦʚʠʝ ï Necessary Condition 

Åɼʣʷ ʠʩʧʦʣʴʟʦʚʘʥʠʷ 

ʫʢʨʘʠʥʩʢʠʭ ʇʍɻ ʥʝʦʙʭʦʜʠʤʳ 

ʩʚʦʙʦʜʥʳʝ ʤʦʱʥʦʩʪʠ 

ʛʘʟʦʧʨʦʚʦʜʦʚ ʟʠʤʦʡ. 

ïʕʪʠ ʤʦʱʥʦʩʪʠ ʦʙʝʩʧʝʯʠʪ 

ʧʨʦʝʢʪ South Stream. 

ïʋʢʨʘʠʥʘ ʧʦʣʫʯʠʪ ʜʦʩʪʫʧ ʢ 

ʜʨʫʛʦʤʫ ʛʘʟʫ (ʦʙʤʝʥ, ʟʘʪʝʤ 

ʨʝʚʝʨʩ ʠʟ ɽʉ). 

ÅUkrainian storage facilities 

require spare pipeline capacity 

in winter. 

ï Spare capacity will be 

provided by the South Stream. 

ï Ukraine to get access to other 

exporters (swap, then reversal 

flow from the EU). 
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ɼʦʩʪʘʪʦʯʥʦ ʙʳʣʦ ʧʦʩʪʨʦʠʪʴ ʧʝʨʝʤʳʯʢʫ ɹʦʚʘʥʝʥʢʦʚʦ-ʗʤʙʫʨʛ 

(430 ʢʤ) ʠ ʙʦʣʴʰʝ ʥʠʯʝʛʦ (çʩʪʘʨʳʡè ʧʣʘʥ). 

Bovanenkovo-Yamburg link (430 km) and the existing pipelines can 

evacuate all gas produced in W.Siberia and Yamal (the ñoldò plan). 
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Spare cap 2020: 

130-150 bcm/yr 

Spare cap 2020: 

125-160 bcm/yr 

ʂ 2020 ʛ. ʩʥʠʟʠʪʩʷ ʟʘʛʨʫʟʢʘ çʩʪʘʨʳʭè ʛʘʟʦʧʨʦʚʦʜʦʚ ʠ ʨʝʟʢʦ 

ʚʳʨʘʩʪʫʪ ʟʘʪʨʘʪʳ ʥʘ ʪʨʘʥʩʧʦʨʪ ʛʘʟʘ. ʍʫʜʰʠʡ ʚʘʨʠʘʥʪ ï 

ʨʝʵʢʩʧʦʨʪ ʯʫʞʦʛʦ ʛʘʟʘ. 

By 2020, a drop of load of the ñoldò pipelines will result in a 

sharp increase of gas transportation costs of Gazprom. Worst 

case ï re-exports of foreign gas. 

ʀʟʣʠʰʢʠ ʤʦʱʥʦʩʪʝʡ ʚ 2020 ʛ. 


