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ﬂ The Export Price Dispute
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Ukraine
= Germany (GER)
—=GER (net of transit)

« “Gazprom is bringing FSU contract prices to the level of equal profitability with
European exports” - http://www.gazprom.ru/about/marketing/cis-baltia/

* “During the past four years Russia has been subsidizing Ukraine’s economy by
offering slashed natural gas prices worth 35.4 billion US dollars” — Vladimir Putin,
April 10, 2014, http://eng.kremlin.ru/news/7002

— In fact, the netback price of Russian gas at the Russian-Ukrainian border (price in
Germany net of the cost of transit) was above the Ukrainian price only in Q1-2014;

— According to Mr. Putin, Russia’s “subsidies” to Germany are well above $50 Bn.

www.eegas.com

October 9, 2014


http://www.gazprom.ru/about/marketing/cis-baltia/
http://www.gazprom.ru/about/marketing/cis-baltia/
http://www.gazprom.ru/about/marketing/cis-baltia/
http://eng.kremlin.ru/news/7002

\‘\\\“ NS

. MEEEEERRG A p W L v YA eI { §
! AT anenkovo, L g
EEGQ 2% Vil 746 \b \\\JJ\Yam%urg :

East European T i /NN QJ—'\ [ . By N
Gas Analysis ¢ Ml ) s . - -

Ao O'O“Google (
yC \.JQGcoceNe(onnunrq
¢ LJ"‘ Europl chnro ogles \‘_




& PR NG

- AR e P ———— £ B o - —
EEGQ o A Bovanenkovo \\ e ¥T
2L 4 7 7 Y - \Yambur
= . } e % < ‘ln. g

East European '-.., \ PAN

o X ) o
Gas Analysis ¢ AT \ - T4 ~ - - N
X
-
’ ‘\
‘\
. Y ue
N 1
-
-y :

Kobrin‘. : : Pochinki
' »

o . I ) o "‘ .
b > K o PisW Petrovski" :
4 apusanY\ P

bk 8 ° o
X A —.Varna CSRusskaya %
" \\lif.‘/‘\ L*& alh .

.J . "j . 3
T8 . ],
RO 0«.‘3(‘05:9 c_ \

~ T&r. .
|
e ot oy :

. ~\ - W s AA /" A

S~ e S - e £ 2009 Geocontre ' Consulting s
= - ) IR B g = B~ —
NN T . - ELropaiTechnoiogles N~

" e . - - > . N




EEGﬂ Gas flow at input and output of Ukrainian GTS in 2009-2013
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EEGQ Winter Exports to Europe + Turkey = 300-520 mmcmd
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“G@ Short-Term Sources of Additional Gas
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« Turning on the nuclear power
plants of Japan is the fastest
and the least expensive way
to get additional gas for

Europe
— Restoration of Japanese 4
nuclear power could free up to ¥ ¥
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by Gazprom can lift the Nord

Stream flow to 160 mmcmd

e LNG terminal in Lithuania will
be commissioned in less than
two months
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EEG& Restoration of Gas Transit through Russia?
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 Russia’s dependency on
Ukrainian gas transit
prevents the Kremlin from
escalating the conflict

— South Stream would have
eliminated this barrier

— American and European
sanctions slow down the
construction of South
Stream

Ukraine could get gas from
Central Asia
— Freedom of international

gas transit through Russia
was banned in 2006

— Mr. Putin is concerned
about gas transit more
than any other politician

— Gas transit ban contradicts
the WTO rules
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“Gﬂ Conflicting Goals of President Putin
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« Putin wants to commission his pet
project —the South Stream gas
pipeline

— It looks like Russia is ready to

accept the EU rules on the 3" party
access

— South Stream to replace Nabucco
for Azerbaijani gas?

* Putin wants to show the importance
of Russian gas for Europe
— Winter is getting closer
— Here comes the tap
« Gazprom needs cash from Europe to

build the pipeline to China (by the
same contractors)

« Putin wants to punish Ukraine for
something he considers insulting

— Gazprom needs transit to Europe
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“G“ 2015 |s likely to be another
Year of the Pipe
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